University of Mississippi

eGrove
Newsletters

American Institute of Certified Public
Accountants (AICPA) Historical Collection

1-1-1982

Washington report, vol. 11 no.29, September 13, 1982
American Institute of Certified Public Accountants.

Follow this and additional works at: https://egrove.olemiss.edu/aicpa_news
Part of the Accounting Commons, and the Taxation Commons

Recommended Citation
American Institute of Certified Public Accountants., "Washington report, vol. 11 no.29, September 13,
1982" (1982). Newsletters. 865.
https://egrove.olemiss.edu/aicpa_news/865

This Article is brought to you for free and open access by the American Institute of Certified Public Accountants
(AICPA) Historical Collection at eGrove. It has been accepted for inclusion in Newsletters by an authorized
administrator of eGrove. For more information, please contact egrove@olemiss.edu.

AICPA

Washington Report
September 13, 1982, Volume XI, Issue 29

EPA

Report indicates procurement forms improve accountability................... p.l

Interior

Progress made in accounting for nation's energy resources................... p.l

CM

Rule proposed to control paperwork burden...................................p.l

Treasury

IRS advises taxpayers on avoiding interest accrual during
examinations........................ p.2

Special

Finance Committee to look at flat-rate tax issue.......................... p.2

Ways and Means mark-up scheduled on Subchapter S and others................ p.2

President signs H.R. 4961.................................................. p.3

The in fo rm a tio n c o n ta in e d in th is re p o rt has been prepared fro m sources considered re lia b le , b u t its accuracy is n o t guaranteed by us
and is N O T necessarily a c o m p le te sum m ary o f all available m a terials on the su b je ct. O p in io n s expressed herein do n o t necessarily re fle c t
In s titu te p o lic y . R e p ro d u c tio n o f these m a terials w ith o u t p rio r approval o f the A IC P A is p ro h ib ite d .

ENVIRONMENTAL PROTECTION AGENCY
Needed reforms to improve accountability for acquisitions have been initiated by
the EPA, according to a recent press release. In a 9/3 report to the White
House, EPA noted the actions taken to reform the procurement process by
streamlining the agency’s procurement practices, reducing burdens imposed on
businesses, and improving accountability. The procurement reforms outlined in
the report will reduce the burden on firms seeking to do business with the
agency to the minimum required by law and by responsible business practices.
Streamlining the procurement process, EPA said, will reduce the costs of
doing business with the agency, enhance competition, ensure that contractors
are compensated equitably and in a timely manner, and reduce agency expense.
Central to EPA's procurement reform initiatives is an ongoing systematic re
view of all aspects of the EPA procurement process, which is guided by an
agencywide steering committee to ensure that program and contractors’ concerns
receive appropriate consideration. The agency has urged both present and
potential contractors to make suggestions on improving the process . Other re
forms include giving John Horton, EPA assistant administrator for administra
tion, agencywide responsibility to develop the procurement system, evaluate
system performance, and simplify and standardize request formats for all EPA
contracting proposals; instituting a pilot program to expedite processing of
procurements under $500,000 with a goal of reducing the lead time by 30 percent;
increasing the use of oral orders for purchases under $5,000 to reduce paper
work; establishing a pilot automated system for small purchases to reduce
acquisition costs and installing an automated process for preparing requests
for proposals and contracts. For additional information contact Christopher
Rice at 202/382-4381.
INTERIOR, DEPARTMENT OF
"Significant progress" has been made in implementing the recommendations made by
the Commission on Fiscal Accountability of the Nation's Energy Resources
(the Linowes Commission), according to Harold E. Doley, Jr., Director of the
Minerals Management Service (MMS). The special Commission, headed by Dr.
David F. Linowes, was created in July 1981 to investigate alleged fraud and
mismanagement in the Interior Department’s $5 billion/year mineral royalty
collection program. Of the 60 recommendations made by the Commission, 40
have been implemented or are in the process; the remainder await the passage
of legislation. To aid in the collection process, MMS is installing a new
fiscal accounting system, scheduled for operation by January 1983. The instal
lation of a production accounting system will be staged to allow for the auto
mated comparison of sales and production records earlier than originally con
templated. In tightening internal controls, a new program for auditing royalty
payors, instituted by MMS, has recovered over $37 million in previously undis
covered underpayments, according to Mr. Doley. Several hundred lease accounts
have been reconciled in the existing royalty system and three lookback
audits are underway for major firms. MMS has entered into cooperative audit
agreements with eight states which should result in additional revenues for the
states. The Commission will reconvene in January 1983 to review the status
of and progress on the recommendations. For additional information contact
Ed Essertier at 202/343-3504.
OFFICE OF MANAGEMENT AND BUDGET
Proposed rulemaking by the Office of Management and Budget (QMB) "to control
paperwork burdens on the public" could affect reporting and recordkeeping
requirements of the IRS and virtually all federal agencies if adopted (see the
9/8/82 Fed. Reg., pp. "39515-30) . According to OMB, some significant features
of the proposed rule are: elimination of virtually all agency exemptions from
coverage under the Federal Reports Act, including the IRS which was formerly
exempt, but not including the information collection activities of the GAO;
that the Paperwork Reduction Act covers all collections of "information," a

2term which encompasses both "reporting" and "recordkeeping"; and, OMB authority
extends to the initiation and review of proposals for changes in agency regu
lations or in legislation, pursuant to specific sections of the Paperwork
Reduction Act. Comments are requested by 10/25/82. For additional information
contact Arnold Strasser at 202/395-6680.
TREASURY, DEPARTMENT OF
Taxpayers whose returns are being examined can avoid the accrual of interest,
according to a recent IRS News Release, IR-82-99. According to the release,
taxpayers whose tax returns are being examined can make advance deposits on
expected liabilities to avoid interest accrual, but still contest the defi
ciency in Tax Court. Under Revenue Procedure 82-51, taxpayers who make advance
remittances designated as "deposits in the nature of a cash bond" before the
IRS mails a notice of deficiency will be able to stop the running of interest.
The IRS said that these taxpayers may still contest the issue in Tax Court
rather than file a suit for refund as would otherwise be required. Generally,
the Tax Court has jurisdiction over cases involving a disputed deficiency
of income, estate or gift tax which has not been assessed or paid. The IRS
said the increase in interest rates charged on delinquent taxes from 12 to
20 percent, which became effective earlier this year, has caused some taxpayers
to want to terminate the accrual of interest before the proposed liability is
assessed.
SPECIAL:

FINANCE COMMITTEE TO LOOK AT FLAT-RATE TAX

Flat-rate tax and other major tax reform proposals, will be the subjects of
hearings by the Senate Finance Committee during the period 9/27-29/82,
according to the office of the Committee Chairman, Sen. Robert Dole (R-KS) .
The hearings will focus on proposals that have been set forth for a flat-rate
income tax or for a simplified income tax with lower rates and fewer ex
ceptions from the general rate, and on alternative suggestions such as a tax
on a consumption base, rather than on income base, or a gross income tax.
Sen. Dole indicated that the Finance Committee would examine the details
of substantive proposals that have been made, and would be interested in
receiving testimony on alternative tax proposals "to achieve the goals of
greater equity, simplicity, balance, and economic efficiency in the tax
system." Among the major issues cited by Sen. Dole that would be of concern
to the Committee, were the distributional impact of lowering tax rates while
eliminating most tax preferences; the degree of progressivity desired in the
system; the difficulty of making the transition to a new system when many tax
payers have made long-term economic decisions in reliance on the tax prefer
ences and rate structure that now exist; and, how to simplify taxation for
both individuals and corporations, including the question of whether income
should be taxed without regard to the form of business organization. The
hearings will be held each day at 9:30 a.m. in Room 221, Dirksen Senate Office
Building, Washington, D.C.
SPECIAL:

WAYS AND MEANS MARKUP SCHEDULED ON SUBCHAPTER S AND OTHERS

An open markup on various tax bills, including a measure to simplify tax rules
for Subchapter S corporations (H.R. 6055) has been scheduled for 9/15/82, by
the House Ways and Means Committee. H.R. 6055, which also eases eligibility
for Subchapter S status, was approved by the Select Revenue Measures Subcom
mittee in June and is supported by the Treasury Department. Other bills on
the markup agenda include; H.R. 5573, to allow firms such as Apple Computer,
Inc., a special charitable contributions tax deduction for donating computers
to schools; H.R. 5470, to expand types of compensation payments for personal
injuries included in code Sec. 104, as excludable from gross income; H.R. 3191,
to allow tax deductions for business expenses for attending a convention, se
minar, or similar meeting on a cruise of a domestic cruise ship; H.R. 3581, to
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related controlled foreign corporation will not be considered foreign personal
holding company income if 80 percent of the gross income of the corporation
paying the dividends was derived from the purchase or sale of agricultural
commodities not grown in the U.S. in commercially marketable quantities; H.R.
4577, to deal with the restricted property provision of the 1981 Economic
Recovery Tax Act; H.R. 4948, to extend the cash and deferred plan rules to
salary reduction arrangements under money purchase pension plans; and, H.R.
1524, dealing with the normalization requirements for public utility property.
The markup will be at 11 a.m. in 1100 Longworth House Office Building, Wash
ington, D.C.
SPECIAL:

PRESIDENT SIGNS H.R. 4961

Legislation designed to raise $98 billion over the next three years, H.R. 4961, was
signed by President Reagan in Santa Barbara, CA, on 9/3/82. There was no for
mal signing ceremony and no presidential statement issued in order to avoid
drawing further attention to the controversial tax increase measure. Congress
approved the legislation on 8/19/82 (see the 8/23/82 Wash. Rpt.). The statue
makes broad-based tax policy changes designed to bolster both personal and
business tax compliance as part of the deficit reduction effort. Individuals
will be subject to a stiffer minimum tax and receive smaller write offs for
medical costs and casualty losses under the new law. Additionally, a 10 per
cent withholding tax is levied on interest and dividends. Corporations will
have to relinquish some of the tax breaks they won under the 1981 tax cut
legislation, including faster depreciation that was scheduled to take effect
in 1985 and 1986. Investment tax credits and other tax breaks will also be
reduced.

For additional information, please contact Jim Kovakas, Gina Rosasco,
Nick Nichols or Kathee Baker at 202/872-8190.
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